WESTERN WASHINGTON UNIVERSITY
International Political Economy
Political Science 372, Fall 2015
MWF 10-11:20
Professor Horne

Office:
 Arntzen Hall 440




Office Hours: 11:30-12:30 M and F, and by appointment
E-mail: Cynthia.Horne@wwu.edu
COURSE DESCRIPTION
This course examines the interaction between politics and economics in the international system.  We will examine how international economic activity is affected by the political decisions of states, and how states are in turn affected by the international financial and trading systems.  We will use the theoretical lenses of mercantilism, liberalism, and Marxism to help understand the actors and interests involved in the international political economy.

We will examine the role of multinational corporations and domestic interest groups in the making of international economic policy.  We will look at the rise of new forms of trade protection, such as non-tariff barriers and regional trading blocs, and examine their implications for the global trading system.  We will look at international debt and financial crises, and explore the economic and political trade-offs countries are often forced to make in order to resolve these crises.  Finally, we will look at the process of globalization and how this impacts the economic and political choices available to states, with particular attention to questions of off-shoring and outsourcing of production. SOUNDS LIKE FUN!
Student Learning Objectives: To gain knowledge of how political decisions can have economic ramifications and how economic decisions can have political ramifications; to better understand and engage with international trade and finance processes; and to critically analyze how theories of international political economy are supported or refuted by empirical evidence.   
This course will contribute to several GUR competencies, including “identify and analyze complex problems” such as those involving the international political economy. By the end of this course students will have a better understanding of the ramifications of international exchanges for “the individual, society, and the environment.”  With respect to international economic exchange, this course will also help you to “understand and evaluate assumptions, values, and beliefs in context of diverse local, national and   global communities.”  This course counts toward the SSC GUR requirement.
COURSE REQUIREMENTS
1. Response Paper: There will be one five page response paper, answering a prompt associated with one of the films in this course. This is not a research paper—it is an analytical paper responding to issues raised in the film. Additional instructions will be provided regarding the assignment when it is due.  Late papers will be graded down 20 points per day, and will not be accepted after 3 late days. 
2. Homework assignment—one assignment on financial relationships. Late homework will not be accepted. Late means 5 minutes after the start of class.  

3. Midterm Exam and Final Exam:
The midterm exam will be a timed, in class test. It will be essay and short answer format.  The final exam will be a take home, open-book, open note essay exam.   
Make-up exams will not be given for students who simply fail to show up to the exam.  If you simply do not show up to the exam and then come later and ask for a make-up, unless there was a true emergency, your request will be denied and you will receive a 0 for that assignment. Rescheduling exams is at the discretion of the professor, and will require documentation to justify your request IN ADVANCE of the exam (taking a vacation in the middle of the quarter, or travel you have planned during the quarter does not count as a reason to change your exam requirements). 

Late final exams will be graded down 20 points per 24 hr period.  

4. Participation:
This course requires your participation. I expect you to come to class each day having completed the readings and ready to engage in a discussion about the materials. Your participation grade is substantial. I expect you to have something constructive to say about the materials and if you do not volunteer, I will call on you.  If you come to class and do not participate, or if you fail to intelligently engage with the materials during class discussion, your participation grade will suffer. 
I would like you to follow international political economy current events.  We will apply the materials in this course to current events in class discussions.  Your ability to engage in these discussions will factor into your participation grade. The New York Times, the Wall Street Journal, the Economist, the BBC, are examples of quality news reporting.  You can access these for free from the WWU library page. 
Grade Breakdown

Homework assignment due

10%
October 19th  --start of class

Midterm 



25%
November 9 -- in class

Short paper



20%  
 November 23th -- start of class

Final Exam
30%
 December  9th – 10am turn in on canvas—no late papers accepted after 5pm on Friday December 11
Participation



15%


There is no extra credit in this course.  

Course Reminders: 

This syllabus is subject to change, although I will work to minimize changes.  Changes will be announced in class and/or posted on the canvas website. Students will be held responsible for all changes. YOU MUST CHECK THE CANVAS WEBSITE FOR UPDATES. THIS IS YOUR RESPONSIBILITY. 
Mutual respect for everyone is key to ensuring a safe environment that promotes learning for all students. This course works to ensure a positive classroom environment for all. Please be respectful of your classmates.  
As a community, Western is committed to integrity in all aspects of academic and campus life. I will uphold all aspects of Western’s Academic Honesty Policy and Procedure, and Student Rights and Responsibilities Code.  They are published in the University catalog in Appendix D, University Academic Policies. Please review these integrity guidelines should you have any questions. http://www.wwu.edu/integrity/
Plagiarism will not be tolerated in this course. Please don’t plagiarize. If any part of your coursework is plagiarized you will automatically fail this course.  No make ups, no excuses.

Special Needs:  Reasonable accommodations for persons with document disabilities should be established within the first week of class and arranged through Disability Resource Services, phone: 650-3083; drs@wwu.edu, and on the web at Disability Resources.. I will work with you and Western Washington University to meet any documented needs. 
Western encourages students to seek assistance and support at the onset of an illness, difficulty, or crisis. 
• In the case of a medical concern or question, please contact the Health Center: 650-3400 or visit Student Health. 
• In the case of an emotional or psychological concern or question, please contact the Counseling Center: 650-3400 or visit Counseling Center. 
• In the case of a health and safety concern, please contact the University Police: 650-3555 or visit University Police. 
• In the case of a family or personal crisis or emergency, please contact the Dean of Students: 650-3450 or visit Dean of Students.
REQUIRED READING
1. Theodore Cohn.  2011. Global Political Economy. 6th edition. Pearson Press. 

2.  Pietra Rivoli, 2015. The Travels of a T-Shirt in the Global Economy: An Economist Examines the Markets, Power, and Politics of World Trade. John Wiley & Sons, Inc. updated edition.
3.  Electronic reserve readings. Some weblinks provided on syllabus. Other articles on canvas under “files” or “modules.”

Please complete the assigned readings by the date indicated on the syllabus
Part I: Three Main Theoretical Approaches to IPE

September 25-- Course introduction 
September 28-- The relationship between the state and the market: competing paradigms
· Cohn --Chapter 1 and 2
September 30-- Mercantilism
· Cohn- Chapter 3

October 2-- Liberalism 
· Cohn—Chapter 4

October 5-- 
Marxism/Critical theories 
· Cohn—Chapter 5, pp. 103-114, 122-123.
October 7—Comparing the theoretical perspectives
· Vladimir Lenin. 1988. Excerpts from Imperialism: The Highest Stage of Capitalism. U.S.: International Publishers.  Chapters 1, 4, 5, 6, 7, 10. 

http://www.marxists.org/archive/lenin/works/1916/imp-hsc/
· Keynes on Inflation; Keynesian Economic Theory; Hayek, Road to Serfdom. All three short excerpts can be found here (about 1 pg each). http://www.pbs.org/wgbh/commandingheights/lo/ideas/essay.html
**come to class ready to discuss the readings, highlighting similarities and differences in their perspective on the international economic system.
Part II: International Finance and Trade
October 9--  International Monetary Policy-overview  
 
· Cohn, chapter 6.
· “Big Mac Index.” On canvas under “files.”
October 12-The Gold Standard and the Bretton Woods System 
· Barry Eichengreen, “When Currencies Collapse,” Foreign Affairs, Jan/Feb 2012, Vol 91, Issue 1. On canvas under “modules.”
· Benjamin Cohen, “The Triad and the Unholy Trinity: Problems of International Monetary Cooperation,” On canvas under “files.”
OPTIONAL
· Watch excerpts from the Commanding Heights Video—Episode 1 at home. It provides historical details on this period (and is fun!) especially when you get to the Great Depression!
· https://www.youtube.com/watch?v=MCYU_HviAh0
· https://www.youtube.com/watch?v=w9ms2WOZi74
October 14th Exchange Rate Manipulation and Trade Implications 

· Currency Wars and the International Economic Order, Speech by C. Fred Bergsten Senior Fellow and Director Emeritus Peterson Institute for International Economics Lecture delivered at the Stockholm School of Economics, Stockholm, Sweden August 22, 2014, http://www.iie.com/publications/papers/bergsten20140822.pdf
Pass out homework assignment in class. 
October 16th NO CLASS-work on financial relationships homework—due Monday October 19th at start of class 
October 19th—Currency Wars --discuss the homework in class.  Come prepared to hand in assignment and discuss. 
· “Monetary Policy Interventions,”-Economist article on canvas under files.
· News broadcast—Currency Wars update 2015. http://www.cnbc.com/2015/08/21/currency-wars-whos-next-to-pull-the-trigger.html
***NO LATE HOMEWORK ACCEPTED.***
October 21-- Overview International Trade Theory—nod to mercantilism
· Cohn, chapter 7, 168-186
·  “Americans Sour on Trade,” The Wall Street Journal, October 2, 2010. On canvas under “files.”
October 23     --International Trade Theory –Liberal Trade

· Paul Krugman, 1993. “What do Undergraduates Need to Know about Trade.” The American Economic Review. Vol. 83, No. 2, pp. 23-26.  Under “modules”
· Paul Krugman, chapters 1 in Pop Internationalism.  Under “modules”
October 26-- Regional Trade associations—liberal or mercantilist?

· Cohn, chapter 8
· “FTAs pros and cons” article on canvas. Regional deals and free trade. On canvas under “files.”
October 28  --- MNCs, FDI and Trade

· Cohn, chapter 9

October 30—Sweatshops and Global Trade
· Paul Krugman, 1997. In Praise of Cheap Labor: Bad jobs at bad wages are better than no jobs at all: http://web.mit.edu/krugman/www/smokey.html 

· Benjamin Powell, 2008. In Defense of Sweatshops. http://econlib.org/cgi-bin/printarticle2.pl?file=Columns/y2008/Powellsweatshops.html
· “Factory Girls in China,” article on canvas files. 
November 2-- International Supply Chains and Trade
· T-Shirt Book—Part I and II: The Travels of a T-Shirt in the Global Economy.  

· Hale and Hobijin. “The US Content of Made in China” http://www.frbsf.org/economic-research/publications/economic-letter/2011/august/us-made-in-china/
November 4 --Special interest groups and trade politics

· T-Shirt Book,  Parts III, and IV
November 6—Epilogue to Travels of  T-Shirt—latest trade and manufacturing developments
· Finish T-shirt book
· “US agriculture,” On canvas under “files.” 
· “India Textiles,” On canvas under “files.”
· Stephanie Clifford, 2013. U.S. Textile Plants Return, With Floors Largely Empty of People, NYT. September 19, 2013. http://www.nytimes.com/2013/09/20/business/us-textile-factories-return.html?emc=eta1&_r=0
****Monday November 9th   —midterm in class *** bring blue book

No class—Veterans’ Day November 11th 
Part III:  The Political Economy of Development

November 13  —International Development
· Cohn, Chapter 10.

November 16  – Debt Crises

· Cohn, chapter 11, 339-360
· “Debt Relief Dilemmas” article on canvas “files.”
November 18-- International Financial Crises

· Cohn, chapter 11, 362-372
· “Countercyclical Capital Controls,” on canvas under files.

· “Latin American Economies Stagnation,” on canvas under files. 
November 20—NO class. Watch the Commanding Heights Episode 2 at home. 

https://www.youtube.com/watch?v=N9pn3iQU02w
http://www.pbs.org/wgbh/commandingheights/shared/minitext/tr_show02.html
Write a 5 page response paper response to the question handed out in class.  Use material from lectures, the reading, and the film to answer your question. 
DUE Monday November 23rd  start of class.

November 23rd—Hand in paper—come to class ready to talk about the video and assignment. 

· Read: “China’s financial Diplomacy,” under Alternatives to IMF on “files” section canvas. 

No class—Thanksgiving Break (Nov. 25 and 27)—read Chapter 12 Cohn
November 30—US and Global System 
· Alan Greenspan, 2013. “Never Saw it Coming.” Foreign Affairs. Nov/Dec2013, Vol. 92 Issue 6, p88-96.  Canvas “modules”.
· Michael Froman, 2014. “The Strategic Logic of Trade.” Foreign Affairs. Nov/Dec, Vol. 93 Issue 6, p111-118. Canvas “modules”.
· “Briefing US Economy,” article on canvas under “files”.
December 2 — Globalization: Outsourcing, Offshoring and Shifts in Manufacturing

· Special report: “Outsourcing and Offshoring,” 2013. The Economist. Article on Canvas “files.”
· Special report “Manufacturing and Innovation,” 2012. The Economist. Article on “Canvas files.” 

December 4 --State Capitalism and Its Alternatives 
· Ian Bremmer, 2009. “State Capitalism Comes of Age,” Foreign Affairs, May/June, Vol. 88, Issue 3.  pp. 40-55. Canvas “modules”.
· Ethan Kapstein, 2009.  “Africa’s Capitalist Revolution, Foreign Affairs, July/Aug. Vol. 88, Issue 4, pp. 119-128. Canvas “modules”.
· Mazzucato, Mariana, 2015. “The Innovative State,“ Foreign Affairs. Jan/Feb2015, Vol. 94 Issue 1, p61-68.  Canvas “modules”.
Final exam passed out in class on last day.
FINAL Due Wednesday December 9th  10:00.  Late penalties start after 10:00 at 20% per 24 hour period. No papers accepted after 5pm on Friday December 11.—turn in on canvas website.  
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